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THE 
Between April and May there was a moderate in- 
crease in the general level of business activity in 
New England after allowances for customary sea- 
sonal changes were made, although the building 
industry and the boot and shoe industry reflected 
slightly lower activity in May than in April. Dis- 
tribution of merchandise as represented by retail 
trade in New England during May was in larger 
dollar volume than in May a year ago. 
There was a decrease 


SITUATION 


months of 1936 total construction contracts awarded 
in New England amounted to $80,308,200, an amount 
about 80 per cent larger than the reported total of 
$44,525,000 in the first five months of 1935. Resi- 
dential building contracts awarded in the first five 
months of 1936 amounted to $21,183,000, or 26.4 per 
cent of total contracts. A year ago during the cor- 
responding period residential contracts amounted to 
$11,628,400, or 26.1 per cent of total awards. 





of 0.6 per cent in the 
number of wage-earners 
employed in representa- 


RETAIL SALES IN MASSACHUSETTS 


The amount of raw 
cotton consumed by New 


England mills during 


tive manufacturing es- 
tablishments in Massa- 
chusetts during May, as 


May, 1936, compared with May, 1935 
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May on a daily average 
basis amounted to 2,915 
bales, an amount 5.6 per 
cent larger than in May 


Food 
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and a decrease of 0.9 per 
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Massachusetts Depart- 


ment of Labor and In- 
dustries. These declines, 
however, were of sea- 


Lumber 


Ou) Neer 
Hardware.... 
Miscellaneous 
sonal nature since on the TOPAE Cec: 


average during the 11- 





- = hen last year. During the 
= je first five months of the 
31 + 7.1 current year, however, 
the daily average con- 
sumption amounted to 
3,094 bales, which 


4.4 per cent less than the 


Was 


daily average consump- 
tion of 3,443 bales in the 
first five months of last 





year. The consumption 





year period 1925-1935, 
inclusive, between April and May employment 
decreased 1.4 per cent, and the amount paid in wages, 
1.3 per cent. The Department also reported that 
employment in Massachusetts in manufacturing 
establishments in May was 2.6 per cent greater than 
in May, 1935, and that aggregate payrolls in May, 
1936, were 7.6 per cent larger than in May a year ago 

The value of total new construction contracts 
awardedin New England during May was$17 362,100, 
as compared with $13,916,900 in May, 1935, and 
$20,949,500 in April, 1936. Decreases occurred in 
most classes of construction. During the first five 


of raw wool by mills in 
this district was larger in May than in April, but was 
considerably lower than in May, 1935. 

The sales volume of 805 retail establishments in 
Massachusetts amounted to $21,317,567 in May, 
1936, as compared with $20,015,623 in the corre- 
sponding month last year. This was an increase of 
6.5 per cent. In each of the principal types of trade, 
with the exception of the fuel classification, a gain 
was reported over a year ago. The largest increases 
were in the automotive, hardware, and furniture 
groups, amounting to 17.3, 13.1, and 12.6 per cent, 
respectively. 
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MONEY AND BANKING 


Rates in the Boston money market on June 22 
were generally unchanged, as compared with a 
month ago, although the yields on the various classes 
of Government securities moved upwards during the 
month. The rate on open market commercial paper 
remained at 1% of one per cent, the low level 
established last month; the asking rate on bankers’ 
prime 90-day acceptances was unchanged at 1% of one 
per cent; the rate on brokers’ quick call loans and 
rates charged customers within the Boston member 
banks for both commercial and collateral loans 
showed no change during the month ending June 22. 
On the other hand, the yield on United States 
Treasury notes maturing in February, 1938, rose 
from .08 per cent on May 21 to .20 per cent on 
June 22. The average yield on the 273-day issue 
of United States Treasury bills dated June 24 
was .24 per cent, as compared with .18 per cent for 
the corresponding 273-day issue dated May 20. 
In April, on a similar 273-day issue, the average 
yield was .09 per cent, while early last October the 
average yield was .25 per cent. 

During the four weeks ending June 17 there were 
many interesting changes which took place in the 
weekly reports of condition of member banks in 
Boston submitted to the Federal Reserve Bank of 
Boston. Total deposits of all kinds declined 
$3,000,000 during the four weeks, due primarily 
to the drop in balances due to domestic banks. Time 
deposits also declined slightly during the four weeks. 
On the other hand, United States Government 
deposits rose from slightly over $12,000,000 to over 
$15,000,000, with the entire increase occurring dur- 
ing the week ending June 17; these Government 
deposits on June 17 were at the highest point since 
about the middle of last October. Balances due to 
foreign banks rose steadily week by week between 
May 20 and June 17, when they reached the highest 
point since December of last year. 

Commercial loans made to customers by the 
weekly reporting Boston member banks rose during 
the four weeks ending June 17 by some $5,000,000; 
this movement, however, is more or less seasonal in 
nature and constitutes the early part of an upward 
movement which generally culminates around the 
middle of July. It is mainly significant because 
the customary April decline in commercial loans 
was entirely absent this year, so that the current 
seasonal expansion begins from the highest May 
through June level since 1931. 

During recent weeks, collateral loans to cus- 
tomers by these Boston member banks have been 
slowly rising, and while the expansion was moderate, 
when considered week by week, nevertheless, the 
volume on June 17 was $10,000,000 higher than a 


year ago. Brokers’ loans have also risen somewhat 
during the past four weeks. 

Boston member banks’ holdings of direct obliga- 
tions of the United States rose $22,000,000 during 
the past four weeks, thus continuing the growth 
which started early in February. On June 17, the 
volume of such securities held by these Boston 
member banks was some $3,000,000 higher than 
ever before recorded. Holdings of all other bonds 
and stocks owned declined somewhat during the 
four weeks ending June 17. 

Among the outstanding changes which took place 
during the four weeks ending June 17 in the weekly 
reporting New England member banks outside of 
Boston was a decline of $10,000,000 in total deposits 
of all kinds, caused primarily by a drop of $13,000,000 
in demand deposits; this contrasts with a small gain 
in demand deposits in the Boston member banks. 
Balances due to domestic banks rose slightly during 
the month, again affording a contrast with a declin- 
ing movement in Boston. As in the Boston member 
banks, United States deposits were greater on June 
17 than a month ago. 

Commercial loans to customers made by these 
weekly reporting New England member banks out- 
side of Boston expanded $4,000,000 during the four 
weeks ending June 17. Real estate loans in the 
member banks located in New England cities outside 
of Boston have been declining rather rapidly in 
recent months and are $3,000,000 less than a year 
ago. As in the Boston member banks, cash in the 
banks’ vaults has been increasing. 

Total deposits in the Federal Reserve Bank of 
Boston rose $11,000,000 during the four weeks end- 
ing June 17. Reserve deposits of the member banks 
declined $62,000,000 during that same period, but 
this was counterbalanced by a gain of $77,000,000 
in United States deposits. All other classes of 
deposits declined $4,000,000. Notes of the Federal 
Reserve Bank of Boston in actual circulation during 
this same period rose $15,000,000. Total cash 
reserves gained $26,000,000. The reserve ratio 
showed relatively slight change, standing at 78.8 
per cent on May 20, as against 79.6 per cent on 
June 17. No change of any moment occurred in 
the composition of total bills and securities owned 
during the past month, or even during the past 
year. 

The daily average volume of check transactions 
for the month of May was considerably higher than 
a year ago in every New England city that reports 
to the Federal Reserve Bank of Boston. Eight cities 
showed increases up to 10 per cent over May a year 
ago and nine cities reported gains of over 10 per 
cent, as compared with May of 1935. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year's Change 





































































‘ June 17 Month Ago Year Ago Gain (+) or Loss (—) 
eposits: 
PR CTIITICL PIOTOME UI orc.0\ a. 2i6-4 baie Glave a Bw 06 Gate Sra Sie WR Oe Pelee ele a ala ce emeen $ 747 $ 745 $ 666 $+ 81 + 12.2% 
Balances: Due:to Domestic Banks... <6 cicscccs cae bk tec. nacdesvad teeeeton 189 198 197 - 8 - 4.1 
Balances ue toe Oreigit DAGMI sp ctccies'< s/<ca co eats alatersin ee eeeere de neice oon 10 8 5 + 5 +100.0 
Vritteed SEGRE WC MOGIE A 6 oc) adca 0: sceb casein g-dceeceiesbnre eeldlnie die weeleclebiee eivaainobnes 15 12 40 — 25 — 62.5 
PERG ICD ONNLD prclcie ccaccityel tener ace eNeie me oe Re nee Hee wee ee ee _132 133 134 - 2 —- 1.5 
POR ME DR POSE Ee io oss idacas calc sane nes medeesieacewantawayececnnsias $1,093 $1,096 $1,042 $+ 51 + 4.99 
Loans, Investments, and Reserves: 
Open Mz irket Commercial Paper and Acceptances. ........ccsccccecsecececces 23 23 2 + 3 + 15.0 
Customers. Commercial MOanes..5 «secs eissisiaien ales ogielnc sic» aia Sed nsieneenees 248 243 217 + 31 + 143 
Catoriern: COMA UGrae MANO yo '.< 5.00.) s0: 50/0) bar-4-016 0'avekialevanaigvareieraraivlan revue oe wars 102 101 92 + 10 + 10.9 
TOK GrOY OR MM teas Kaleo Co ca eel airorere cle edie vdiote Bale ead AR D ee O WL AE a een 36 33 36 0 0 
Loans to Other Banks 3 3 3 0 0 
Real Estate Loans 3 8 - 1 — 26 
Total Loans and + 10.6% 
Wrsted wreees Cts ticts ChWHGG.. 5. s...5.cc0 6c100 be 00 sas one betnaceeendavwnedaee - + 9.2 
<Hetaee TOMES Hae HOC CORO © voi s kin kk eck c ese dbeceececeteeecacceccs : — 10.9 
Total Security -~ aS xin, aioe ane: b War sca elalo b/aigi Cree ardishe eet ee halaatieleiata $ 2 + ; 
Total Loans 1 Inve $+ 55 + 6.9% 
Reserve with Podseal fim fis nn re Oe Te ee ee PEO er ere — 41 — 2% 
NEE Ss mC Sr cssattnrs aca raseh ase ict a Stay Gracie wave tee oan San chat Date + 37 
Balances wrth Other Domestic Banks. .<<isciks bec cbc nesotcuseeeciaecetéees + 12 
GroesiReseryest ts owiehe otae cinta Wea was mar ene tue en er acen sone $+ 8 
TOTAL LOANS, INVESTMENTS, $+ 63 
Deposits: 
DGiietritt OR o oh tee ais fee tee ee ee ON ea Eee re $ 344 $ 357 $ 309 $+ 35 + 11.38% 
Balances: Due to Domicstic Bane). «6.0 cccccd-cldew sewage nea wee edauiccseeeds 34 33 30 + 4 + 13.3 
RISIECEL URCES PICINIGNUS oddone tine Cai usta enn Pe ea wine Coe A enewred cane aeeen 9 6 9 0 0 
Time Dep TE TE TEE EOE Te Ee Oe ree re __ 195 196 205 —- 10 —- 49 
TECH UUs: EAE ONE ED ica a 50S 5-416 s BES Sey OSs Rale Hae CUd Mae tar ae $ 582 $ 592 $ 553 $+ 29 + 5.2% 
Loans, Investments, and Reserves: 
— Mz arke t Comme ‘rcial P: uper an id Acceptances 25 + 3 + 12.0 
77 + 10 + 13.0 
Custe mers’ C 76 - 9 — 11.8 
Brokers’ I 2 + 1 + 50.0 
Loans =» “pene jane 
Real Es 54 —- 3 — 5.6 
$ 234 $+ 2 + OY 
153 + 41 + 26.8 
+1 +213 
$ $+ 42 + 18.4% 
Tot bn Sé > $+ 44 + 9.5% 
Reserve wit —- 19 — 33.3 
Wieltthe CARIN ora ciate Wins ateleta ass eh ainontinielS die sie <Se whe cae Kew eee same ve pomde aa + 5 + 35.7 
Balances: with Other Domestic Hanes: 5.5 <6. dco n ccs cond swsuctevsdeceavesee - 8 — 12.9 
RNC NOI in oo. nn yank 5d KSEE IRE S ee eee ae eeaeldce $ $— 22 
TOTAL LOANS, INVESTMENTS, $ $+ 22 + 3.7% 
*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 





























Member Bank Re Be ee DCKRbN ss 05 e cials cures ee ke Oat NERS oe rea $ 221 $ 283 $ 292 
ee NG 65 2-5 hich be uae eA RANA ON EEO Ne ee ea tekenveceeneven 116 43 6 
TO SR cy apc ta sth eRe e TERRE RN DAU ee ee Uddtnneeeeaseene ss 3 $ 326 $ 
Federal Reserve Ne REG EP ACHUAL CIRCUIATION 6 5-6:4.c: score ciacccs.o.e oe srare.e Os RP are alereee aims 341 
Total Cash Reserve 526 
Reserve Ratio 78.8% 75 
Loans to Member Banks Secured by U. S. Obligations. ...............cccceeee # 
All Other Hoaneto Member Bante: < oo. 5siics ecaacccy ale cows che deenewew cueeers 3 ada?) eee 
Ue Be OE Se ok Fis o a babs ces oases ekeécpececekaceeane $ * $ $ 0 0¢ 
Acceptances: Bougnt i Open WATKOe. . oo i oionic ccc cc vcscvcc cowedioticcccsnecioes ee SO Se ee i 
Industrial Adv: NE oo 6 doc eK OOK CERESE5dS SEASTV cCRDERRAAES Ce DE RROD RO ReRE NS 3 3 + 1 + 50.0 
Nene SRI RUN a's ano e an eS cases 6 okeas onde de BAOUS tae eoucenees 158 158 0 ( 
EC UGlE Co tenee thee OO UEE LOREM inal p  dre cco 4 Sra serasa ds bck: &: ec erosecdve a Seeder Syb kc gtd aha wcereiee $ 162 $ 3 161 $ $+ 1 + 6% 
Commitments to make Industrial Advances. ..........ccccccceccccvccccccece 3 3 a 0 0 
*Indicates less than $500,000. 


CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) June 22 





















22 Month Ago Year Ago 
One Year’s Change Brokers’ quick call loans 14% 14% 1% 
: 17 Mont h Ago Yez ar Ago Gain (+) or Loss (— ) Loans secured by bonds and stocks 3-4 3-414 3-44 
Bangor.......$ 7 $ 3.4 e .3 e. + 23.3% Open market commercial paper — } 
Brockton. . 4.1 4, = 2 = oe 90 day 4 M% 34 
: 2 22 2. ie AG Bankers’ acceptances — 90 day 4 \% ¥ 
13 ray 3. Hi 6 4+ 16.2 q ustomers’ rate on commercial loans 14-4 14-4 14-4 
51.6 43.5 388. SB 1. 34.4 reasury Sect urities: 
os 33 . ; 3 + =. maturin iber (yield) no yield no yield no yield 
3.4 3.3 3.3 + 2 + 6.3 maturing wary, 1938 (yield) 20 .08 56 
Re. ost a7 4.4 4. te 3 = ae Average y of 1 on Treasury notes ae : 
Manchester... 3.5 3.4 3 + 2 + 6.1 (1-5 years) se 79 .68 51 
New Bedford.. 4.4 4.5 5. a a = $37 Average yield on Treasury bonds 
New Haven... 16.7 16.8 13.8 + 29 + 21.0 (more than 5 years to earliest af e : 
Portland. 8.8 8.4 7.5 + 13 + 17.3 call date) 2.35 2.17 2.46 
Providence.... 32.7 31.0 29.4 + 3.3 + 11.2 Average rate on latest Treasury bill 
Springfield... 16.0 15.6 13.8 + 22 4 159 sales: tw ts 
Waterbury.... 6.9 6.6 6.1 + 8 +1311 133-day issue sess wees .08 
Worcester..... as 10.9 9.7 + 28 + 28.9 aoe — 18 oF : 
Total 16 Cities$176.8 $165.0 $1494 $4274 “+ 183% 273-day issue "34 18 ae 
BOstots ccc 605 ce 285.9 293.7 259.9 + 26.0 + 10.0 Rediscount rate 2 2 2 
GRAND TOTAL _ Buying rate for 90-day indorsed 
17 Cities... . $462.7 $458.7 $409.3 $+ 53.4 + 13.0% bills ¥% ¥% % 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Orders:—The volume of orders on hand and re- 
ceived by Massachusetts industrial establishments 
during May rose to the highest level since May, 
1930, according to the index of orders compiled by 
the Associated Industries of Massachusetts. This 
increase in orders occurred at the time when the 
demand for manufacturing products normally be- 
gins to show a decrease as the summer approaches. 

Another significant factor was that the increase 
in the general index was not the result of an isolated 
demand for one class or type of product. While tex- 
tiles, both cotton and wool, showed unusual strength, 
the demand for machinery and tools was well sus- 
tained and metal products of the semi-manufactured 
type showed a demand comparable with that in 1930. 

ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS FOR MASSACHUSETTS 
MONTH OF MAY 


1936 1933 1930 
86.1 70.3 94.8 
102.1 103.0 83.0 
65.7 42.3 77.5 
87.7 36.4 90.8 
aia ahs 67.1 58.3 84.2 





Carloadings:—For the first four months of 1936, 
as compared with the corresponding period of 1935, 
there was an increase of 4.6 per cent in freight reve- 
nues for the six principal New England railroads. 
This increase in freight revenues resulted despite a 
loss of 0.4 per cent in the number of carloadings, 
principally because of improved operating efficiency. 
The percentage changes for the volume of carload- 
ings and freight revenues are as follows: 

PERCENTAGE CHANGES FOR 


CORRESPONDING MON THS, 1936-1935 





The tables below carry forward the weekly car- 
loadings data which have been shown in previous 
months: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 

RAILROADS, EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 






1936 1935 1936 compared with 1935 
May 16..... , 24,632 23,851 + 3.7% 
May 23. ... 24,381 24,245 ei 0.6 
May 90......2.5..- @a,88 21,139 + 6.4 
WMAIREE ND SN oka, 6 24,817 23,831 + 4.2 


MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 
LOADED—SIX NEW ENGLAND RAILROADS 
(Number of Cars) 

Per Cent Change 


1936 1935 1936 compared with 1935 





Mavi; . 205.0... 22,0: 21,652 + 1.8% 
May 23....... 21,732 —- 21,667 + 0.3 
May 30.. we... 19,521 18,697 + 4.4 
(CEES. a a heer 22,277. 21,926 + 1.6 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Ch: ange 





1936 1935 1936 compz ared with 1935 
May 16...... oP 2,574 2,199 0% 
May 23.. 2,649 2,578 
May 30.. 2,967 2,442 
June 6... 2,540 1,905 
Building :—Total value of new construction con- 


tracts awarded in New England during May was 
$17,362,000, representing a loss of 17.2 per cent 
when compared with the April total of $20,950,000. 
Decreases were noted in the three principal classes 
of construction, with the largest loss occurring in the 
non-residential classification. For the most part the 
decline in non-residential construction was in edu- 
cational buildings, hospitals, institutions, public 
buildings, and memorial buildings. Of the total 
decline in new contracts awarded for non-residential 
construction of $1,800,000, school and college con- 






































Janua 3.7% tracts specifically accounted for $960,000; institu- 
Ma 3.9 tions, $119,100; city hall and capitals, $310,000; post 
Apr + 0.8 + > =F . 
Mas — ClO offices, $100,000; military and naval, $694,000; and 
| COMMERCIAL FAILURES COMPARISON OF CHECK PAYMENTS 
NUMBER LIABILITIES MAY, 1936, COMPARED S MONTHS 1936 COMPARED 
| 3000 JFMAMJJASOND JFMAMJJIAS ONO 60 WITH MAY, 1935 _ _ ‘ WITH SAME PERIOD 1938_ 
UNITED STATES UNITED STATES | _ | Boston eR Et 
} calines BANGOR CR 
: BROCKTON mae 
| FALL RIVER Pe 
Ps r | HARTFORD | per 7d 
| F HOLYOKE | ice 
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Ww | | | 
8 c NEW HAVEN | RTA 
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2 2 PORTLAND Lena: 
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SPRINGFIELD | | ea] 
| WATERBURY | | = 
| woRcESTeER | | 
0 410% +207, +30% -207, -107, 0 +107, +207, +30, 
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memorial buildings, $175,000. The principal increase 
in the non-residential type of construction was in the 
value of contracts for factory buildings, amounting 
to almost $600,000. 

The contract volume for all classes of construction 
reported in New England during May of this year 
was about 25 per cent higher than was shown for 
May of last year, according to the F. W. Dodge 
Corporation. For the first five months of the current 
year the total volume for all classes of construction 
practically doubled the total shown for the cor- 
responding period of 1935. Also, the five-month 
volume of residential work was about 75 per cent 
heavier than was reported during the corresponding 
period of last year. Heavy engineering projects were 
undertaken in considerably larger volume during the 
initial five months. The increase in new highways 
and airports was particularly important. 

The cumulative totals for construction showed 
gains over a year ago for each state in the district 
without exception. Gains over 1935 totals were also 
reported for each principal city in this territory 
almost without exception. 


“mployment:—In May varied changes in em- 
ployment conditions occurred in the three principal 
industrial states of New England. For Connecticut 
there was a definite increase in employment in the 
several equipment and metal products industries, 
as well as in the textile establishments. Employment 
conditions, based on payroll withdrawals from Rhode 
Island banks, indicated practically no change be- 
tween April and May, with a decrease of only 1.4 
per cent. Likewise, there were fractional decreases 
in employment and payrolls in Massachusetts in- 
dustrial establishments. 

The Massachusetts Department of Labor and 


Industries reports that the total number of wage- 
earners employed in 1,631 representative manufac- 
turing establishments was 257,144 for the week 
nearest the fifteenth of May, a decrease of 1,638 
employees, or 0.6 per cent, when compared with the 
number employed of 258,782 in these same estab- 
lishments during the corresponding week in April. 
The amount of the weekly payrolls for all manu- 
facturing establishments reporting was $5,330,856 
for the same week in May, a decrease of $47,652, or 
0.9 per cent, from the amount of $5,378,508 for the 
corresponding week in April. 

The records for the 11-year period 1925-1935, 
inclusive, show mostly decreases in May, as com- 
pared with April in each year. Employment during 
this period showed an average decrease of 1.4 per 
cent, and the amount paid in wages showed an 
average decrease of 1.3 per cent. The records also 
indicate that the number of wage-earners employed 
in manufacturing establishments in Massachusetts 
in May, 1936, was greater by 2.6 per cent than the 
number employed in May, 1935, and that the amount 
paid in wages was greater by 7.6 per cent. 

The combined returns for 122 boot and shoe 
establishments showed a loss of 4.2 per cent in em- 
ployment and a decline of 9.5 per cent in the amount 
paid in wages. Also, in 59 cotton goods mills em- 
ployment decreased 3.3 per cent and the amount 
paid in wages decreased 2.8 per cent, while in 60 
woolen and worsted goods mills there was an in- 
crease of 1.9 per cent in employment and an increase 
of 1.6 per cent in total wages paid. 

In 10 silk and rayon goods establishments em- 
ployment showed a decrease of 22.1 per cent and the 
amount paid in wages a decrease of 13.8 per cent, due 
principally to the continuance of a strike in Holyoke. 
The 55 establishments in the men’s clothing indus- 





INDICES OF SHOE AND LEATHER EMPLOYMENT 
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PERCENTAGE CHANGES IN RETAIL FOOD COSTS 


PER CENT OF CHANGE, JUNE 2, 1936 
COMPARED WITH MAY 19, 1936 __YUNE 4, 1935 
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try showed a decrease in employment of 14.5 per 
cent, and a decrease of 16.5 per cent in wages paid, 
due to seasonal factors. In 16 dyeing and finishing 
plants, employment decreased 1.9 per cent, and the 
amount paid in wages decreased 8.7 per cent. In 34 
electrical machinery, apparatus, and supplies es- 
tablishments, employment increased 10.4 per cent 
and the amount paid in wages increased by 11.0 
per cent. A group of 108 foundries and machine- 
shops showed increases of 1.8 per cent in employment 
and 4.9 per cent in payrolls. 

Employment and payroll changes in 14 leading 
industrial cities varied. In Brockton, 43 establish- 
ments reported that employment decreased 11.7 
per cent, and the amount paid in wages decreased 
26.4 per cent, due to decreased production in shoe 
plants. The decreases of 8.3 per cent in employ- 
ment and 4.0 per cent in wages paid in 33 Holyoke 
establishments were largely due to a continuance of 
the strike in an important silk and rayon plant. 
The decreases of 5.2 per cent in employment and 
5.1 per cent in total wages paid in 47 Lowell estab- 
lishments were due to varied changes, as were the 
gains of 6.1 per cent in employment and 4.1 per cent 
in the amount paid in wages in 58 Springfield estab- 
lishments. 


Boots and Shoes :—The volume of boot and shoe 
production declined steadily in this district during 
April and May so that in May for the first time this 
year the output was below the corresponding month 
of 1935. In May 11,480,000 pairs of boots and shoes 
were estimated as produced in New England, com- 
pared with 11,645,000 pairs in May, 1935. The 
following table shows the percentage changes in the 
volume of boot and shoe production in the three 
principal producing states of New England. 


PERCENTAGE CHANGES IN BOOT AND SHOE PRODUCTION 
THREE PRINCIPAL NEW ENGLAND STATES 


Maine New Hampshire Massachusetts 
Januar +10.9% 420.5% + 5.2% 
February......... + 1.8 +13.5 — 0.2 
OO —11.8 + 0.2 — 2.4 
|: | a ee ee — 6.1 — 3.1 — 7.2 
First Four Months. — 0.9% + 6.7% — 2.9% 


The combined loss for the first four months of 
1936, as compared with 1935, in the boot and shoe 
output of Maine and Massachusetts was 975,312 
pairs, while in New Hampshire there was a gain of 
703,359 pairs of boots and shoes produced during 
the same period. 


Textiles:—Activity in the principal branches of 
the New England textile industry reflected divers 
tendencies during May. The seasonally adjusted 
index of cotton consumption by New England cotton 
manufacturing establishments decreased from 52.0 
per cent of the 1923-1925 average in April to 48.5 
per cent in May. In the same period the volume of 
raw wool consumed after seasonal adjustment rose 
from 85.4 per cent to 113.3 per cent between April 
and May. 

The daily average volume of raw cotton consumed 
in May was 2,915 bales, as compared with 3,128 
bales in April and 2,760 bales for May, 1935. Mean- 
while, the average spindle hours operated per spindle 
in place decreased from 171 in April to 167 for May. 
Declines in average spindle hours per spindle in 
place were noted in Maine, Massachusetts, and 
Rhode Island, while there was an increase in opera- 
tion in Connecticut and New Hampshire. 

The daily average volume of raw wool consump- 
tion rose from 860,000 pounds, grease equivalent, 
in April to 1,017,000 pounds for May. In comparison 
with May, 1935, however, the daily average volume 
of wool consumption in May was 35.4 per cent lower. 





COTTON WASH GOODS SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
4, 3001926 1927 1928 1929 1930 1931 1932 1933 19341935 1936 
3 } | | 


| | | 









& 27 
& 275 
» 
* 250 { 
x 
¥ 225} 
3 
2 200) 
-) 
$175 ; 
N 4 
N 180;—}—+ ; i” 
: ' 
S est! JA tA | & 
2, Rt Is }s 44 a 
lod ' | Mal st 
MAY a ifs 74 is 
& 100———F ; + 
) ee ae H 
' } 
bw 75} a : 1 
= | | ‘ 
w 4 
& 50 —~—+ — +-——— —++ +— 7 a 
| | | | | ~ 1 Saat 4 RR x 
a | ----- MONTHLY INDEX ¥ b= | 
2 ——— v 


Sen ie 
a jammer i2 MOS. MOV. AVE | 
| 


| { 


| 


| 








[eee Kee 






































GLOVE SALES—BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TRADE 

During May the sales of reporting department stores and apparel shops in New England were about eight 
per cent higher than in the corresponding month a year ago and, also, were higher than in May, 1933 and 
1934. The volume reported from Maine stores was one per cent less, while in each of the other New England 
states increases ranging from eight to 12 per cent were reported. During the first five months of 1936 the 
sales volume of New England reporting stores exceeded that of the corresponding period in 1935 by nine 
per cent, increases being reported from each of the six New England states. 

The percentage of regular charge accounts outstanding at the first of May, which was collected during 
May, was lower in 1936 than in 1935 in Boston department stores and in Providence department stores. 
In New Haven department stores, however, the percentage was slightly higher. 

The largest gains in May, 1936, over the corresponding month last year in the sales volumes of the depart- 
ments listed below occurred in the furniture and the men’s furnishings classifications, with increases of 18 
and 17 per cent, respectively. During the first five months of 1936 the aggregate sales volume in furniture 
departments was 19 per cent larger than in the first five months of 1935, while the sales volume of men’s 
clothing was 17 per cent larger than in the corresponding period a year ago. 


SALES CONDITIONS 
1935 = 100 


Month of May January through May 

1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut Department Stores... .. 98 105 100 110 89 104 100 105 
Maine Department Stores........... eG 88 96 100 99 87 101 100 102 
Massachusetts Department Stores....... 100 102 100 108 92 104 100 110 
New Hampshire Department Stores. . .. 82 99 100 110 75 99 100 104 
Rhode Island Department Stores......... 97 104 100 108 91 104 100 107 
Vermont Department Stores.......... 89 108 100 112 81 98 100 103 
Boston Department Stores.............. 102 102 100 108 93 103 100 111 
New Haven Department Stores...... 101 105 100 108 96 103 100 104 
Providence Department Stores........ ; 97 104 100 108 91 104 100 107 
New England Department Stores........ 100 103 100 108 92 104 100 109 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of May 
Collected during May 


1933 1934 1935 1936 
Boston Department Stores: «Sev acoeewe eauseaeds oon tleeiets 47.5% 50.0% 52.3% 50.5% 
New Haven Departinent Stores: 2. 6 0 ii0 once cds oe ce cede a 46.4 49.2 49.5 50. 1 
Providence Department Stores.............. Wear rae ee ae ars 43.1 48.3 47.4 44.6 
New England Department Stores. ................0ccecceee: 15.4 48.6 50.1 48.9 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1935 100 


Month of May January through May 

1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods........ = 100 123 100 92 94 116 100 91 
Woolen Dress Goods... ......05 breed see ss 94 101 100 94 79 112 100 97 
@agton: Press GOOdSs co iiedk deve oie we 103 127 100 90 92 119 100 91 
FASC 1 ace Pe aa ee gare ce me 111 110 100 100 110 119 100 102 
Mena @lothings. 0 n.cck.clnnn coer a es 98 98 100 108 89 102 100 117 
Men’s Furnishings................ ee, 100 102 100 117 88 100 100 109 
OVA WOR ete oles sires Selene fi at os 98 111 100 106 87 101 100 103 
Women’s, Misses’, and Juniors’ Ready- 

(a) Co ee ne eR Per eee ese 104 103 100 105 93 106 100 109 
Women’s, Misses’, and Juniors’ Ac- 

OOO eae ar ROO an rarer re 97 103 100 105 93 105 100 106 
UM MRNASIOE A os Sew ove ier ne ose Cale co yikes 110 106 100 102 93 105 100 104 
Women’s and Children’s Gloves.......... 112 106 100 98 98 105 100 102 
Corsets and Brassieres.................- 105 102 100 114 100 105 100 110 
Women’s and Children’s Hosiery. ..... - 85 99 100 100 90 108 100 104 
Knit Underwear, including Glove Silk..... 101 104 100 114 93 104 100 113 
Silk and Muslin Underwear............. 97 104 100 107 95 109 100 107 
Women’s and Children’s Shoes........... 86 99 100 106 81 95 100 105 


RRENNEIGUENG 6:50 et aia er toe trea tet ara eee 121 98 100 118 93 93 100 119 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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FACTORY EMPLOYMENT AND PAYROLLS 
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WHOLESALE PRICES 
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Volume of industrial production, which had increased sharply in April, was 
maintained in May, and there was an increase in distribution of commodities to 
consumers. 


Production and Employment:—The Board’s seasonally adjusted index of indus- 
trial production in May was 101 per cent of the 1923-1925 average, as compared 
with 100 per cent in April. Production of durable manufacturers increased further, 
reflecting larger output of steel and lumber, partly offset in the total by a reduction 
in the output of automobiles from the high level of April. At steel mills the rate of 
activity in May was higher than at any other time since the spring of 1930. This 
level has been maintained in June, reflecting in part some accumulation of steel 
by fabricators in advance of the effective date of recently announced price increases. 
Declines in production were reported for many nondurable manufactures; at woolen 
mills, however, activity increased. Output of bituminous coal declined from April 
to May, while output of crude petroleum continued in large volume. 


Factory employment increased slightly between the middle of April and the 
middle of May, contrary to the usual seasonal tendency. Increases were reported 
at plants producing iron and steel products, machinery, and most other durable 
manufactures. Changes in employment in industries producing nondurable manu- 
factures were largely of a seasonal nature. Factory payrolls were somewhat larger 
in the middle of May than a month earlier. 


Total value of construction contracts awarded, according to figures of the 
F. W. Dodge Corporation, declined slightly from April to May. Awards for resi- 
dential building continued to increase and in May, as in other months this year, 
were substantially larger than a year ago when residential building was first begin- 
ning to increase from the extreme low level of the depression. 


Distribution:—Department store sales, which usually decline at this season 
increased from April to May and there was also a rise in sales at variety stores and 
mail order houses. Freight carloadings increased by slightly more than the usual 
seasonal amount. 


Commodity Prices:—Wholesale prices of commodities, which had declined from 
the middle of April to the middle of May, have advanced somewhat since that 
time and in the week ending June 20 were at 78.7 per cent of the 1926 average, 
according to the index of the Bureau of Labor Statistics. In recent weeks prices 
of livestock and livestock products, grains and flour, and textile raw materials 
and finished products have advanced. For many steel products price increases 
have been announced to take effect early in the third quarter. 


Bank Credit: —Excess reserves of member banks, after a slow increase in May and 
the early part of June, declined by $900,000,000 in the week ending June 17. The 
reduction in excess reserves was due principally to an increase in the deposits 
maintained at the reserve banks by the Treasury, which received large payments 
for new securities issued, as well as quarterly tax instalments. At that time the 
Treasury began to distribute checks and adjusted service bonds to veterans, and 
there was an increase in the demand for currency in connection with the cashing 
of these bonds and checks. 


United States Government obligations held by reporting member banks in lead- 
ing cities, which had increased somewhat in May and early June, showed a further 
sharp increase in the week ending June 17 in connection with the new issue of 
Government securities. Bank loans also increased. 











